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contracts. The Company does not expect the amendment to have any significant impact in its financial 
statements. 

• Ind AS 109 -Annual Improvements to Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the '10 percent' test of Ind AS 109 in 
assessing whether to derecognise a financial liability. The Cornpany does not expect the amendment to have any 
significant impact in its financial statements.

• Ind AS 116 -Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order 
to resolve any potential confusion regarding the treatment of lease incentives that might arise because of how 
lease incentives were described in that illustration. The Company does not expect the amendment to have any 
significant impact in its fin ancial statements.

Significant accounting judgements, estimates and assumptions

\'\!hen preparing the financial statements management undertakes a number of judgments, estimates and 
assumptions about recognition and measurement of assets, liabilities, income and expenses.
The actual results are likely to differ from the judgments, estimates and assumptions made by manr.gement, and 
will seldom equal the estimated results.
Information about significant judgments, estimates and assumptions that have the most significant effect on 
recognition and measurement of assets, liabilities, income and expenses are discussed below:

Significant judgements:

(i) Evaluation of indicators for impairment of non-financial assets
The evaluation of applicability of indicators of impainnent of non-financial assets requires assessment of 
several external and internal factors which could result in deterioration of recoverable amount of the 
assets.

(ii) Recognition of deferred tax assets
The extent to which deferred t'lx assets can be recognized is based on an assessment of the probability of 
the future taxable income against which the deferred tax assets can be utilised. The recognition of 
deferred tax assets and reversal thereof is based on estimates of future taxable profits.

(iii) Contingent liabilities
The Company is the subject of certain legal proceedings which are pending in various jurisdictions. Due to 
the uncertainty inherent in such matters, it is difficult to predict the final outcome of such matters. The cases 
and claims against the Company often raise difficult and complex factual and legal issues, which are subject to 
many uncertainties, including but not limited to the facts and circumstances of each particular case and 
claim, the jurisdiction and the differences in applicable law. In the normal course ofbusiness, management 
consults with legal counsel and certain other experts on matters related to litigation an taxes. The 
Company accrues a liability when it is determined that an adverse outcome is probable, and the amount of 
the loss can be reasonably estimated.

(iv) Intangible assets under development
The Company undertakes significant levels of research and development activity to develop vari_ous 
product models and performs trial runs for enhancing their performance and efficiency, and for each 
product model, periodic review is undertaken. Judgement is applied in determining at what point in a 
product development lifecycle that capitalization criteria under accounting standards is satisfied.

(v) Employee Benefits
The accounting of employee benefit plans in the nature of defined benefit requires the Company to use

D
e,��NDIOI(� assumptions. These asswnptions have been explained under employee benefits note. 
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